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STANDARD AND EXTRA-RISK LIFE INSURANCE — 1954 


ORDINARY* BUSINESS APPLIED FOR IN THE UNITED STATES 
(000 Omitted) 


MEDICAL NON-MEDICAL TOTAL 





Number of 
Policies 


Number of 
Policies Amount 


Number of 


Amount Policies % Amount 





ISSUED AND PAID FOR: 


Standard 
Extra-Risk 


$14,870,000 
1,860,000 


$16,730,000 


4,030 
110 


4,140 


$ 8,160,000 6,040 $23,030,000 


2,240,000 
$25,270,000 





NOT TAKEN BY APPLICANT: 


Standard 
Extra-Risk 


$ 2,630,000 310 

910,000 30 
$ 3,540,000 340 $ 1,430,000 
$ 970,000 50 $ 160,000 
$21,240,000 4,530 $10,130,000 


550 
130 


680 
170 
7,300 


$ 3,920,000 
1,050,000 








$ 4,970,000 
$ 1,130,000 
$31,370,000 


DECLINED BY COMPANY.... 
TOTAL APPLIED FOR 





*Figures exclude Credit lije insurance. 


Totals for U. S. estimated on basis of reports from life companies representing 74% of the amount of regular Ordinary life insurance 
issued and paid for in 1954. 


Life insurance companies in 1954 received applica- 
tions for 7,300,000 Ordinary policies (excluding Credit 
life insurance policies) from residents of the United 
States, it is estimated from a survey of life insurance 
applied for and issued. These policies amounted to 
$31,370,000,000. Only 2% (170,000) of all policies 
applied for were declined by the companies. The de- 
clined policies totaled $1,130,000,000 or 4% of the 
total amount of policy applications. Of the total appli- 


cations, 90% or 6,590,000 policies were accepted at 
standard rates; only 8‘% — 540,000 policies — were 
accepted on an extra-risk basis at some additional pre- 
mium. 

The Ordinary life insurance policies actually issued 
and paid for in 1954 were 6,450,000 in number and 
$25,270,000,000 in amount. Of these, 6,040,000 for 
$23,030,000.000 were issued at standard rates while 
410,000 for $2,240,000,000 were issued at extra rates. 








Another 550,000 policies totaling $3,920,000,000 were 
issued on the standard basis but were not taken by the 
applicants; likewise, 130,000 policies for $1,050,000,- 
000 were issued on an extra-risk basis but were not 
taken. 

Of the total number of policies issued and paid for, 
4,140,000 or 64% were issued on a non-medical basis; 
however, these policies represented only 344% of the 
total amount of issues. The difference in these percents 
is due to the lower average size of policies issued with- 
out medical examination. Policies issued on the medical 
basis averaged $7,200 while those issued without medi- 
cal examination averaged $2,100. For policies which 
were not taken, more than 70%, by amount,were on 
the medical basis. The average size not taken policy 
was $10,400 on the medical basis, while on the non- 
medical basis such policies averaged $4,200. Of the 
policies which were declined, 71% by number and 
86% by amount were on a medical basis. 


STANDARD AND EXTRA-RISK 
ORDINARY* LIFE INSURANCE 
IN THE UNITED STATES 


(000 Omitted) 


Insurance in Force 


at End of Year 


Policies Amount 





1950 


Standard 
Extra-Risk 


$139,480,000 
9,590,000 





$149,070,000 


Standard 
Extra-Risk 


$159,120,000 
11,680,000 





$170,800,000 


Standard 
Extra-Risk 


$185,204,000 
13,215,000 





$198,419,000 





* Figures exclude Credit life insurance. 


Totals estimated on basis of reports from life companies repre- 
senting 78% in 1950, 80% in 1952, and 82% in 1954 of the 
total regular Ordinary life insurance in force at year-end. 


REASONS FOR DECLINATIONS 
AND RATINGS — 1954 


(Medians of Percentages Reported by Companies) 


Policies Policies 
Declined Rated 





MEDICAL REASONS: 


Cardiovascular-renal diseases 25% 
Overweight and underweight 15 
Other medical reasons............... 30 


OCCUPATION 20 
10 


“100% 





*Less than 0.5%. 


Turning to the reasons for declinations and extra 
ratings, we find that 90% of the declinations were due 
to medical reasons; 55% because of cardiovascular- 
renal diseases, 5% due to overweight and underweight, 
and 30% because of other medical reasons. Less than 
one-half of one percent of the policies were declined 
because of occupation, and the remaining 10‘ for 
other reasons. For those policies issued at extra rates, 
the reasons for ratings were as follows: 70% due to 
medical reasons, subdivided into 25‘% for cardiovascu- 
lar-renal diseases, 15% for overweight and under- 
weight, and 30‘% for other medical reasons; 20% due 
to occupational hazards, and 10% for other reasons. 
These figures are practically unchanged from the cor- 
responding figures for 1952. In 1950, however, medical 
reasons accounted for 55‘ of the ratings, occupational 
hazards for 35% and other reasons for 10%. 

An analysis of the Ordinary life insurance in force 
(excluding Credit life insurance) shows that at the end 
of 1954, 70,912,000 policies for $185,204,000,000 were 
in force on a standard basis; 4,873,000 policies for 
$13,215,000,000 on an extra-risk basis. The proportion 
of insurance in force on an extra-risk basis has been 
the same for the years 1950, 1952 and 1954. In 1954 
the average size standard policy in force was $2,600, 
while the extra-risk policies averaged $2,700. 


o 








INVESTMENTS OF U. S. LIFE INSURANCE COMPANIES 


(000,000 Omitted) 





ACQUIRED CHANGE IN 
HOLDINGS 





Type of Investment Oct. 10 Mos. . Sept. Oct. 
1954 1955 1955 





Government Wis. $ 433 $ 5,045 $ -102 
Canada 39 384 +5 
Other — 32 +1 


State, Pro- US. 45 1,990 +7 
vincial, Canada l 648 +1 
Local Other _- 6 


World Bank — 149 


Railroad US. 3,877 
Foreign 46 














Public U.S. 13,400 
Utility Foreign 2 432 





Other U.S. 16,985 
Foreign 64 30 766 


TOTAL 47,742 


Railroad U.S. 73 
Foreign as. 


Public US. 
PREFERRED Utility Foreign 
T : 
oe Other US. 


Foreign 
TOTAL 


Railroad US. 44 
Foreign dane 


























Public US. 333 
COMMON Utility Foreign acs 


STOCKS Other US. 775 
Foreign 3 2 7 








TOTAL 1,159 


Farm VA 21 
Other % 2,222 


Non-Farm FHA 6,289 
VA 5,692 








MORTGAGES 


986 
Other 14,339 
TOTAL 28,563 








Company Used 576 


Investment Residential 460 
Commercial 1,448 


Other Farm 9 
Non-Farm 13 


TOTAL 289 2,506 

POLICY LOANS 550 3,271 
CASH XXX XXX 1,133 1,094 -9 
OTHER ASSETS XXX XXX XXX 2,922 -15 
TOTAL $1,782 $1,640 $15,531 $14,055 $89,016 $82,852 $ +487 








REAL 
ESTATE 























Totals for U. S. companies estimated on basis of reports from life insurance companies representing 97% of all assets. The amounts shown 
represent book values for all items except “Other Assets” and “Total.” The change in holdings for the month may sometimes be greater than 
acquisitions for a particular item due to rounding, write-ups and other adjustments. 





LIFE INSURANCE BENEFIT 


PAYMENTS IN THE UNITED STATES 


(000 Omitted) 





Type of Benefit Payment 


Oct. 
1955 


Oct. 
1954 


10 Mos. 
1955 


10 Mos. 
1954 





DEATH BENEFITS 
(Including Accidental 
Death Benefits) 


Ordinary 
Group 
Industrial 


$114,295 
48,618 
19,115 


$ 95,747 
35,492 
20,718 


$1,140,941 
480,613 
220,545 


$1,084,977 
398,867 
210,847 





TOTAL 


182,028 


151,957 


1,842,099 


1,694,691 





MATURED ENDOWMENTS 


Ordinary 
Group 
Industrial 


38,307 
243 
13,055 


34,088 
606 
10,169 


384,346 
3,043 
116,124 


336,216 
2,913 
98,185 





TOTAL 


51,605 


44,863 


503,513 


437,314 





DISABILITY PAYMENTS 
(Including Premiums 
Waived) 


Ordinary 
Group - - 
Industrial 


5,941 
2,028 
831 


6,179 
1,903 
727 


62,370 
20,775 
8,194 


63,046 
20,548 
7,860 





TOTAL 


8,800 


8,809 


91,339 


91,454 








ANNUITY PAYMENTS 


Group 
Individual 


14,909 
24,610 


12,679 
23,139 


138,489 
246,036 


128,752 
248,899 





TOTAL 


39,519 


35,818 


384,525 


377,651 





SURRENDER VALUES 


Ordinary 
Group 
Industrial 


54,618 
1,120 
18,123 


49,061 
560 
17,069 


552,392 
7,996 
185,120 


497,202 
9,536 
182,854 





TOTAL 


73,861 


66,690 


745,508 


689,592 





DIVIDENDS TO 
POLICYHOLDERS 


Ordinary 
Group 
Industrial 
Annuity 


50,878 
8,074 
2,514 
2,312 


606,883 
115,618 
72,274 
29,645 


536,218 
102,633 
68,626 
22,985 





TOTAL 


63,778 


824,420 


730,462 





TOTAL LIFE BENEFIT PAYMENTS 


$371,915 


$4,391,404 


$4,021,164 





ACCIDENT & HEALTH 
BENEFITS 

(Paid by life insurance 
companies) 


Group 
Personal 
Dividends 


71,964 
19,142 
2,582 


871,802 
265,010 
43,689 


759,947 
196,991 


° 





TOTAL 


$112,639 


$ 93,688 


$1,180,501 


$ 992,382 








te 


Totals for U. S. estimated on basis of reports from life insurance companies representing 97% of all payments. 





